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VI Semester B.Com. Examination, April/May 2012
(Semester Scheme)
COMMERCE
Paper - 6.3 : Management Accounting

Time : 3 Hours Max. Marks : 90

Instruction : Answer should be fully either in English or in Kannada.

SECTION-A (10x2=20)

1. Answerany 10 sub-questions. Each sub-question carries 2 marks.
) a) Give the meaning of Management Accounting.

b) State any 4 objectives of Management Accounting.

c) Whatis ‘Trend Analysis’ ?

d) Give the meaning of ‘Ratio Analysis’ ?

e) Whatis ‘Management Reporting’ ?

f) Mention any 4 Balance Sheet Ratios.

g) What is funds from operations ?

h) What is ‘Cash Flow Statement’ ?
] i) Name any 4 tools of Management Accounting.

j) If Current Ratio is 2.5, Liquid Ratio is 1.5, working Capital is% 75,000, calculate
Inventory.

k) Stock Turnover Ratio is 5 times. Average Stock is ¥ 20,000. Rate of Gross
Profit on sales is 20%. Calculate Sales and Gross Profit.

I) Current Assets consist of Stock, Debtors and Cash in the ratio of 4 : 3 : 2
respectively. Debtors is¥ 45,000. Calculate Stock, Cash and Current Assets.

P.T.O.
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SECTION -B

Answerany 5 questions. Each question carries 5 marks. (5x5=25)

2. Distinguish between ‘Financial Accounting’ and ‘Management Accounting’ (any
five distinctions).

3. “Accounting Reports are a matter of necessity for the management and not a
matter of convenience”. Explain critically the above statement.

4. Explain any 5 functions of Management Accountant.

5. Fromthe following Profit and Loss A/c for the years ended 31-12-2010 and 31-12-2011,
prepare a comparative income statements :

Particulars 2010 2011 Particulars 2010 2011
To cost of goods

sold 72,000 78,000 By Sales 1,00,000 1,30,000
To Depreciation 5,000 6,000 By Dividend 20,000 10,000
To Selling and By Interest

Distribution Expenses 8,000 12,000 on Investments 10,000 =
To Interest on debt 15,000 14,000
To Provision for Taxation 15,000 15,000
To Net Profit 15,000 15,000

1,30,000 1,40,000 1,30,000 1,40,000

6. From the following calculate funds from operations for the year ending
315t Dec. 2011 :

3
Profit for the year 2011 1,60,000
Depreciation 90,000
Goodwill written off 20,000
Loss on sale of machinery 10,000
Profit on sale of Investment 3,000

Tax provision 2,000
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Dividends received 7,000
Preliminary expenses written off 4,000
Transfer to General reserve 30,000

Commission paid on a non-trading
activity debited to P/L A/c 10,000

7. State with reasons whether the following transactions result in the increase or
decrease of working capital or do not affect the working capital.

a) Machinery purchased for 4,00,000 by issue of equity shares of the same
amount.

b) Buildings purchased for cash¥ 3,00,000.

c¢) Bills Receivable¥ 20,000 was discounted forZ 18,000.
d) 12% Debentures o0f%1,00,000 redeemed at 10% premium.
e) Goodwill written off¥ 10,000.

8. Redraft the following Profit and Loss A/c suitable for the purpose of financial

analysis.

4 ¢
To Opening Stock 1,50,000 By Sales 10,00,000
To Purchases 3,00,000 By Closing Stock 2,00,000
To Direct Wages 2,00,000 By Profit on sale of shares 50,000

To Manufacturing Expenses 1,00,000
To Administration Expenses 50,000
To Selling Expenses 40,000
To Interest on Loan 60,000
To Provision for Taxation 1,50,000
To Net Profit 2,00,000

12,50,000 | 12,50,000
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9. From the following, calculate :
a_) Debtors Turnover Ratio
b) Debt collection period in months
Total sales for the year 3,75,000
Cash sales for the year3 75,000

At the beginning of the year:
Debtors ¥ 30,000
Bills Receivable 10,000

At the end of the year:
Debtors % 45,000
Bills Receivable ¥ 15,000

SECTION-C

Answerany three questions. Each question carries 15 marks. (3x15=45)

10. Following are Balance Sheets of Shashi & Co. and Kiran & Co. as on 315t March, 2012.

Assets Shashi & Co. Kiran & Co.
- 4 3
Land and Buildings 40,000 60,000
Plant and Machinery 1,50,000 3,12,500
Investments 50,000  1,00,000
Stock 75,000 1,00,000
Sundry Debtors 50,000 60,000
Cash and Bank Balance 35,000 67,500
Total 4,00,000 7,00,000
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Liabilities :

Equity share capital 1,00,000 1,50,000
12% Debentures 50,000  1,00,000
10% preference share capital 1,00,000 1,25,000
Reserves and surplus 50,000 60,000
Dividend provision 25,000 35,000
Sundry Creditors 75,000 2,05,000
Bank overdraft - 25,000

4,00,000 7,00,000

Compare the financial position of the two companies with the help of ‘common-
size Balance Sheets’ and comment.

11. Using the following data, prepare Balance Sheet :

a) Current Ratio 16 41

b) Average collection period
(360 days in a year) 18 days

c) Stock Turnover Ratio 8 times
d) Total Assets turnover Ratio
(Sales/Total Assets) 3 times
e) Credit sales to total Sales 80%
f) Long-term debt to Equity 40%
g) Shareholders Equity ¥1,00,000
h) Gross Profit (20% on sales) ¥ 1,20,000

1,40,000
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318t Dec. 2010 and 318t Dec. 2011.

Liabilities

Equity Share Capital

10% preference share capital
(Redeemable)

Capital Reserve
General Reserve
Profit and Loss A/c
Sundry creditors
Bills payable
O/S Expenses
Proposed Dividend
Provision for Taxation
Total

Assets :
Goodwill
Land and Buildings
Plant and Machinery
Furniture
Trade Investments
Sundry Debtors

- Stock

Sff’.ills Receivable
'shin hand

Lml-h at Bank

Cash ainary Expenses

Total

S

DA

12. The following are the summaries of Balance Sheets of Uma Company Limited on

31-12-2010  31-12-2011

T
1,50,000
40,000

15,000
13,000
15,000
6,000
3,000
15,000
16,000
2,73,000

30,000
62,500
60,000
7,500
6,000
32,500
45,000
8,000
6,500
7,500
7,500
2,73,000

B e e I e

T
2,00,000
25,000

10,000
20,000
17,500
29,000
4,000
2,500
21,000
18,000
3,47,000

27,500
42,500
1,12,500
6,000
24,000
52,500
42,000
15,000
10,000
10,000
5,000
3,47,000
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Additional Information :

a) A piece of land has been sold in 2011 and profits on sale being credited to
Capital Reserve Alc.

b) Depreciation on plant and machinery has been written off ¥ 12,000 and no
depreciation has been charged on Land and Buildings.

¢) A machinery was sold for % 8,000 (W. D. V being ¥ 10,000) and no furniture
has been sold during the year.

d) Aninterim dividend of¥ 10,000 has been paid in 2011.
e) ¥ 1,500 has been received as dividend on Trade Investments.

Prepare a statement of changes in working capital and a Fund Flow Statement

for the year 2011.
13. Following are summarised Balance Sheets of a Company as on 31-03-2011. and
31-03-2012:
Liabilities 31-03-2011 31-03-2012
T 4

Share Capital 40,000 50,000
General Reserve 10,000 12,000
Profit and Loss A/c 6,000 6,000
Long-term Loan 14,000 AT
Sundry creditors 30,000 27,000
Provision for Tax 6,000 7,000 ’

Total 1,06,000 1,02,000
Assets :
Land and Buildings 40,000 38,000
Machinery 30,000 33,800
Debtors 16,000 12,800 3
Stock 17,000 14,800
Cash 3,000 1,600
Goodwill ~ 1,000

1,06,000 1,02,000
1,40,000
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14.

Additional Information :
a) Dividends of% 4,600 was paid.

b) Assets of another company purchased were Machinery% 5,000, Stock¥ 4,000
and Goodwill ¥ 1,000 by issuing Equity shares.

c) Machinery was further purchased for cash 1,600.

d) Depreciation written off machinery% 2,400.

e) Income-Tax provided during the yearZ7,000.

f) Loss on sale of machinery ¥ 400 was written off.

Prepare a Cash Flow statement as per AS-3 [Indirect Method]

The profits of ABC Ltd. are declining year by year. As a Management Accountant
of that company, draft a report to the management exploring the reasons for
declining profits and suggesting the corrective measures.
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