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VI Semester B.Com. Examination, April/May 2012
(Semester Scheme)
COMMERCE
Paper — 6.2 : Income Tax - |l

Time : 3 Hours Max. Marks : 90

Instruction : Answer should be completely either in English or in Kannada.

SECTION-A

Answerany ten sub-questions. Each sub-question carries two marks. (10x2=20)

1. a) Define the term vocation.
b) Expand: CBDT and CIT.
c) What is ‘Block of assets’ ?
d) What are Tax-free commercial debentures ?
e) What is a short-term capital asset ?
f) Mention any 2 types of Assessments.
g) What is speculative transaction ?
h) What is the provision of u/s 80 U of IT Act of 1961 ?
1) What is indexed cost of acquisition ?

j) State any 4 Long-term capital assets for which benefit indexation is not
available.

k) What is Self-Assessment ?

l) What is dividend under the IT Act ?

P.T.O.
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SECTION-B

Answer any five questions. Each question carries 5 marks : (5x5=25)
2. Discuss briefly any five powers of CIT ?

3. What are the types of assessments ? Discuss briefly — ‘Best Judgement
Assessment’ ?

4. Describe any five exceptions for which no disallowance will be made of the
expenditure even if the payment exceeding¥ 20,000 is made in cash.

5. The profit and loss account for the year ending 315t March 2011 is as follows :

;4 g
Cost of Goods sold 7,50,000 Sale proceeds of Goods  23,00,000
Salary to employees 9,90,000°
Other expenses 1,00,000
Net profit 4.60,000
23,00,000 23,00,000

The salary 0f% 9,90,000 comprises ¥ 90,000 as employees’ contribution towards
RPF. Out 0f% 90,000, % 60,000 is credited in the employees ‘provident fund with
in due date’ and thé balance is credited after ‘due date’.

Compute the Income from Business of Mr. Nadoja for the A.Y. — 2011 - 12.

6. State giving reason, whether the asset is short-term or long-term in the cases
given below :

a) Mr. V.C. purchases shares of ABC Ltd., on 10-03-2008 and transfers it on
06-06-2010.

b) A.Na.Kru. acquires units of LIC Mutual Fund on 07-07-2009 and he transfers
these units on 10-07-2010.

c) Mr. V.K.G. purchases a house property on 10-03-08 and transfers it on
06-06-2010.

d) Mr.R.S.M. purchase shares of a company through a broker (date of purchase
21-11-09; the company transfers shares in the name of Mr. RSM — 05-01-1 0).
These shares are transfered by him on 20-12-10.

e) Dr.Pu.Ti.Na. purchase Gold and Diamonds on 12-09-07 and gifts the same to
his friend Dr. Joshi on 31-12-08. Dr. Joshi transfers the asset on 20-10-10.
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7. List out any ten incomes chargeables under the head other sources.

8. Mr. T.P. Kailasam, an individual make payment of Health insurance premium to
GIC in an approved scheme. Premium paid on his health 2. 1,00,000 and his
spousez 15,000 during the year 2010-11.

He also paid health insurance premium of3 25,000 on his father’s health whois a
senior citizen and not dependent on him. The payments have not been made in

cash.

Compute the amount of deduction under chapter VI.A. available to him from his

GTlforthe A.Y.2011-12.

9. Mr. TARASU having Gross Total Income of ¥ 5,00,000 for the financial year

2010-11 furnishes the following uniformation :

a) Deposited ¥ 50,000 in tax saver deposit in the name of major son in a

nationalised bank.

b) Paid %. 50,000 towards premium on life insurance premium of his married

daughter against policy amount of ¥2,00,000.
c¢) Purchased approved long-term infrastructure bonds for 25,000.
d) Contributedz. 1,00,000 to P.M. National Relief Fund.

e) Donated %. 20,000 to a Government recognised institution for scientific
research. His Gross total income does not include any income under the

head — ‘Profits and gains of Business profession.

Compute the total income of Mr. TARASU for the AY 2011-12.
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Answerany three questions. Each question carries 15 marks.

4-

SECTION -

[V
C

(3x15 = 45)

10. During the financial year 2010-11, Dr. Kambar sells the following assets :

11.

Gold
Date of acquisition 3-6-78
Date of sale 10-4-10

" 3
Sale consideration 8,15,000
Cost of acquisition 60,000
Fair Market value
on 1-4-81 69,000

Shares Debentures
non-listed non-listed

10-4-91 10-4-72
17-5-10 5-3-11
. X 3
2,60,000 7,00,000
55,000 4,00,000
- 3,40,000

Find out taxable capital gains. [CIl — 1981-82=100; 1991-92-199: 2010-11-71 1k

Dr. Kuvempu has prepared the following Profit and Loss Account for the year

ending 31-3-11.

Salary v

Advertisement b

Sundry expenses

(3
Interest on Own Capital *
Fire Insurance (% 10,000 ©
relates to House property)
Income Tax and Wealth Tax *

. X
House-Hold expenses -

Bad debts %x

Provision for bad debts 7\ ©

48,000
24,000
54,500

12,000
30,000
27,000
42,500
11,000
10,500

4

Gross profit 2,37,300
Rental Income b2 1,65,000
Dividends froman o,

&%
Indian Company 24,000
Winnings from lottery e%
(gross) 1,15,000
Interest on Non-Government
Securities ® 1,92,000

T!.




I 5.

G
-- Repairs to House property :

12.

A F 10,000
Municipal taxes of House property 36,000
Insurance premium on own life™* 6,000
Donation to a political party ¥ 12,000

Depreciation (allowable) % 23,800
Net profit 3,86,000
7,33,300

AS - 320

7,33,300

Dr. Kuvempu owns a house property having 3 units, out of which unit — I having
25% carpet area is used for own business purpose.

Determine the Income under the head — ‘profits and gains of business and
profession’ — of Dr. Kuvempu for the AY —2011-12.

Determine the netincome of Dr. Karanth forthe AY 2011-12 from the following

particulars :

Chargeable Business income

Long-term capital gains in respect of
commercial buildings

Long-term capital gains in respect of
shares (non-listed)

Income from Horse-race (gross)
Winnings from lottery (Net) P
Expenditure on recovery of lottery prize
Interest from 1DBI

Interest paid on capital borrowed for
investing in IDBI Bonds

Interest on company deposit
Payment of rent for residential house

Insurance premium paid on life policy
(sum-assured-X 90,000)

Mediclaim insurance on his father

4

6,35,000

1,17,000

1,10,000
1,04,000
1,92,500
26,000
18,000

18,500
48,200
1,36,000

24,000
16,000
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13. Dr. Karnad, a resident individual, is a medical practitioner. Her receipts and :°
payments account for the previous year 2010-11 is as under :

{\ v
4 3 3

VS
Bal B/F 10,000 Purchase of commercial vehicle 4,00,000
Receipts from sale of
Medicines N 250000  Drawings s 3 g 250000
Consultation fees \ 2,00,000 Deposits in bank for 5 yt:a‘ars‘\3 1,50,000
Visiting fees @ 50,000 Surgical instrument purchgsed
Lectures © Q 5,000 before 30-9-10 PR 50,000 -
Familypension ¥ 280,000 InstalmentofLoanpaid v 1,21,000
Savings Bank Interest 1,000 Medical Insurance Premium 32,000

Loan from BankforVahic[es 3,00,000 Instalment of housing loan L
P (Principal componentz 48,000) (1,08,000

Share of HUF \\\Q Q 50000 Advancetaxpaid v 20,000
Agriculturalincomeeg' 1,00,000 Purchase of medicine ¥ 47,000
Income from lottery v 35,000 Payment for medical journal | 5,000
Vehicle expenses (\) \ 50,000

Bal c/f 48,000

12,81,000 12,81,000

Other information :

a) She resides in her own house. %f portion of the house is used for clinic
purpose.

Q
éj\% b)
<0

SR c¢) Depreciation rates as per Income-Tax vaiues for commercial vehicle and
surgical equipmentis 15% P.A.

%; use of vehicle is estimated to be personal.

Determine the Income under the head — ‘profit and Gains of Business and
Profession of Dr. Karnad for the AY 2011-12.
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4 Compute Income from other sources of Dr. Gokak who held the following

investments inthe P.Y. 2010-11.

a) ¥1,10,000, 10% Central Government Securities.

b) ¥4,00,000, 10% Commercial .S.'ecurities.

c) 28,000 (Gross) received as interest on Public Ltd. Co., securities. (listed).
d) 27,200 received as interest on Karnataka Govt., Securities.

e) ¥ 3,600 received as interest on XYZ Ltd., (listed)

f) X 3,00,000, 13.5% Securities of X Co. Ltd., (unlisted).

g) ¥3,50,000, 11% Securities on a Paper Mill Co., (listed).

h) Interest on Post Office Savings Bank a/c — Rs. 6,500.

i) Dividend received from Carona Ltd., (Gross)¥ 32,000.

For purchasing securities of X Co., Ltd., he took a loan o0fX 2,50,000 at 12% P.A.
This loan was taken from his friend in UK. The interest has been paid in UK but

no TDS is made. Bank charged? 2000 as collection charges.

During the year he also got a prize in Karnataka State Lottery. The net amount
received by him was ¥ 2,80,000. Interest on all Securities is payable on 1% July

and 1stJanuary, every year.
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