OO AS - 318

Fourth Semester B.Com. Examination, April/May 2012

(Semester Scheme)
COMMERCE
Paper — 4.6 : Cost Accounting

Time : 3 Hours : Max. Marks : 90

Instruction : Answers should be written completely either in English or in
Kannada.

SECTION-A

1. Answerany ten questions of the following. Each question carries two marks.
(10x2=20)
a) What is Perpetual Inventory System ?
b) What is material requisition ?
c) Define costing.
d) Mention different methods of Time-Keeping.
e) What is meant by overtime ?
f) Write any two differences between Cost Accounts and Financial Accounts.
g) Give two examples of fixed overheads.
h) Write two advantages of piece rate system.
i) What is semi-variable overheads ?
What is the purpose of reconciling cost and financial profits ?
What is cost unit ?
Distinguish between Fixed and Variable Costs.

SECTION-B
Answerany five questions of the following. Each question carriesfive marks.  (5x5=25)
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2. Mention any five reasons for the difference of profits between Cost and Financial
Accounts.

3. Analyse the different methods of absorption of factory overheads.

4. From the following figures prepare a cost sheet showing the cost per unit and
profit for the period.

Raw materials consumed Rs. 40,000, Direct Wages Rs. 24,000, Machine Hours
worked 4,000, Machine Hour Rate Rs. 2, office overhead 10% of factory cost,
selling overhead Rs. 1.50 per unit, units produced 2000, units sold 1800 at

Rs. 50 each.
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5. The following transactions took place in respect of material SUPER:

Date

4-6-2010
10-6-2010
15-6-2010
28-6-2010
30-6-2010

Receipts

40 units
60 units

50 units

Rate per Unit  Issues

Rs.
20 e
24 -
- 50 units
26 =
- 40 units

Prepare Stores Ledger A/c pricing the issues at Simple Average Rate Method.

6. During the first week of April 2010, Mr. X produced 800 articles. He receives
wages for a guaranteed 48 hours a week at Rs. 10 per hour. The estimated time

to produce one article is 16 minutes.

Calculate his wages according to a) Halsey Premium plan and b) Rowan

Premium plan.

7. What are the essentials of a good wage plan ?

8. Calculate maximum stock level, minimum stock level and re-order level from the

following data :

Re-order quantity — 2400 units

Re-orderperiod — 4to 6 weeks

Maximum usage - 600 units per week
Minimumusage — 400 units per week
Normal usage — 450 units per week

9. Analyse the two methods of Re-apportionment of service department’s costs 10

production departments.

SECTION-C
Answer any three questions of the following. Each question carries fifteen marks.

(3x15=45)

10. From the following figures compute a Machine Hour Rate for Machines A, B, C
for a four week period, each machine is expected to work 108 hours.

Rent and Rates —
Lighting —
Depreciation —
Indirect wages —
Power —

Rs.
15,000
2,000
10,000
10,000
6,000
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Sundries — 15,000
Canteen expenses — 1,000
Repairs — 4,000

Total 63,000

Machines
A B C

Space occupied (in sq. ft.) 200 400 600
Light points 20 60 120
Cost of the Machine (Rs.) 2,50,000 1,50,000 1,00,000
No. of workers 20 40 40
Power actuals (Rs.) 5,000 3,000 4,000
Direct wages (Rs.) 40,000 60,000 50,000

11. The following expenses were incurred for a job during the year ending 31t
December 2010.

Rs.
Direct Materials — 60,000
Direct Wages — 80,000
Chargeable Expenses — 20,000
Factory overhead — 40,000
Administration overhead — 60,000
Selling and Distribution overheads — 40,000

Selling price for the above Job was Rs. 3,60,000.

You are required to prepare a statement showing the profit earned for the year

2010 from the job and an estimated price of a job which is to be executed in the

year 2011. Materials, wages and chargeable expenses will be required of

Rs. 10,000, Rs. 14,000 and Rs. 4,000 respectively for the job.

The various overheads to be recovered on the following basis while calculating

the price.

a) Factory overheads as a percentage of Direct Wages

b) Administration and Selling and Distribution overheads as a percentage of
factory cost

c) Rate of profit on cost of sales of 2010 is to be applied.

12. From the following figures prepare a reconciliation statement and find out pofit as
per Financial Accounts.

Rs.
a) Net profits as per Cost Accounts : — 3,44,800
b) Works overheads under recovered in cost books - 6,240

¢) Administration overhead recovered in Excess — 3,400
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d) Depreciation charged in Financial Accounts - 22,400
Depreciation recovered in cost books - 25,000
Interest included in Financial Books only - 16,000

Income tax provided in Financial Accounts only - 80,600

.

Bank interest and transfer fees credited in Financial Books - 1,500

j) Depreciation of stock charged in Financial Books - 113,500
k) Stores Adjustments credited in Financial Accounts - 950

)
e)
f)
g) Obsolescence loss charged in Financial Accounts - 11,400
h)
)
)
)

13. Afirm furnishes the following store transactions for December, 2010.

14,

December 1
? 4
. 6
. T
" 10
? 12
13
. 15
! 17
. 19

" 2

n 26
n 29
” w

Opening balance 50 units valued @ Rs. 325

Issue Req. No. 8 — 16 units

Receipts, GRN No. 2 — 100 units @ Rs. 5.75 per unit
Issue Req. No. 9 — 24 units

Returns to vendors (purchased on Dec. 6) — 20 units
Issue Req. No. 10 — 30 units

Issue Req. No. 11 — 40 units

Receipts GRN No. 3 — 50 units @ Rs. 6.10 per unit
Issues Req. No. 12 — 20 units

Received replacement from vendors GRN No. 4 — 20 units
(Returned on Dec. 10)

Returned from Department 10 units

Transfer from Job No. 123 to Job No. 145 in the department
MTR No. 1 =10 units

Issues Req. No. 13 — 20 units
Transfer from Dept. X to Dept. Y MTR No. 2 — 10 units
Shortage in stock taking — 4 units

Write up the Stores Ledger A/c under FIFO method.

From the following particulars, you are required to calculate the earnings of a
worker for a week under a) Straight Piece Rate System b) Taylor’s Differential
Piece Rate System c) Halsey Premium Plan and d) Rowan Premium Plan.

Weekly working hours — 48

Hourly wage rate — Rs. 15
Piece rate per unit — Rs.6
Normal time allowed per piece — 12 minutes
Normal output per week — 240 pieces
Actual output for the week — 300 pieces

Differential piece rate : 80% of piece rate when output is below normal and 120%
of piece rate when output above normal.
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