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VI Semester B.Com. Examination, May 2011
(Semester Scheme)

Commerce Elective Paper — 3(a)
AUDITING -1I

Time : 3 Hours Max. Marks : 90

Instruction : Answer should be written completely either in Kannada or in
English.

SECTION - A

1. Answer any ten sub questions. Each sub question carries two marks.  (10x2=20)
a) Give the meaning of primary voucher.
b) What is revenue expenditure ?
¢) Name the vouchers to be examined for outstanding expenses.
d) Who is the statutory auditor ?
e) What are capital profits ?
f) What is penalty of auditor under Section 629 ?
g) State four causes of depreciation.
h) What is meant by misfeasance ?
1) When can an auditor gets extra remuneration ?
j) Whatis an interim dividend ?
k) What is misconduct ?

) What is meant by Borrowing cost ?
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SECTION - B

Answer any five questions. Each question carries 5 marks. (5x5=25)

2. What is “Teeming and lading” ? State what steps you will take to detect such
frauds.

3. Explain the basis of depreciation.

4. State the appointment and removal of first auditor of a company.
5. What is cost audit ? State the objectives of cost audit.

6. Explain briefly the audit procedure of Insurance company.

7. What do you mean by hidden reserve ? State the objectives of creating hidden
reserve.

8. Give a note on professional misconduct.
9. Explain the procedure for appointment of tax auditor.
SECTION - C
Answer any three questions. Each question carries 15 marks. (3x15=45)
10. Explain the rights, duties and liabilities of a company auditor.
11. How do you vouch the following transactions ?
a) Remuneration of auditor
b) Cash payments
¢) Purchase of buildings.
12. “Vouching is the essence of Auditing”. Discuss.
13. Explain the audit procedure of Banking company.

14. “Capital profits may be used for the payment of dividend. But the capital must not be
used for payment of dividend” — Discuss.
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