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VI Semester B.Com. Examination, April/May 2012
(Semester Scheme)
COMMERCE
Paper — 6.2 : Income Tax — |l

Time : 3 Hours Max. Marks : 90

Instruction : Answer should be completely either in English or in Kannada.

SECTION-A

Answer any ten sub-questions. Each sub-question carries two marks. (10x2=20)

1. a) Define the term vocation.
b) Expand:CBDT and CIT.
c) What is ‘Block of assets’ ?
d) What are Tax-free commercial debentures ?
e) What is a short-term capital asset ?
f) Mention any 2 types of Assessments.
g) What is speculative transaction ?
h) What is the provision of u/s 80 U of IT Act of 1961 ?
i) What is indexed cost of acquisition ?

j) State any 4 Long-term capital assets for which benefit indexation is not
available.

k) What is Self-Assessment ?

I) What is dividend under the IT Act ?

P.T.O.




AS - 320 2 L
SECTION-B

Answer any five questions. Each question carries 5 marks : (5%5=25)
2. Discuss briefly any five powers of CIT ?

3. What are the types of assessments ? Discuss briefly — ‘Best Judgement
Assessment’ ?

4. Describe any five exceptions for which no disallowance will be made of the
expenditure even if the payment exceeding ¥ 20,000 is made in cash.

5. The profit and loss account for the year ending 315t March 2011 is as follows :

3 -4
Cost of Goods sold 7,50,000  Sale proceeds of Goods 23,00,000
Salary to employees 9,90,000
Other expenses 1,00,000
Net profit 4,60,000
23,00,000 23,00,000

The salary of% 9,90,000 comprises ¥ 90,000 as employees’ contribution towards
RPF. Out of¥ 90,000,% 60,000 is credited in the employees ‘provident fund with
in due date’ and thé balance is credited after ‘due date’.

Compute the Income from Business of Mr. Nadoja for the A.Y. - 2011 —12.

6. State giving reason, whether the asset is short-term or long-term in the cases
given below :

a) Mr. V.C. purchases shares of ABC Ltd., on 10-03-2008 and transfers it on
06-06-2010.

b) A.Na.Kru. acquires units of LIC Mutual Fund on 07-07-2009 and he transfers
these units on 10-07-2010.

c) Mr. V.K.G. purchases a house property on 10-03-08 and transfers it on
06-06-2010.

d) Mr.R.S.M. purchase shares of a company through a broker (date of purchase
21-11-09; the company transfers shares in the name of Mr. RSM — 05-01-10).
These shares are transfered by him on 20-12-10.

e) Dr. Pu.Ti.Na. purchase Gold and Diamonds on 12-09-07 and gifts the same to
his friend Dr. Joshi on 31-12-08. Dr. Joshi transfers the asset on 20-10-10.
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7. Listout any ten incomes chargeables under the head other sources.

8. Mr. T.P. Kailasam, an individual make payment of Health insurance premium to
GIC in an approved scheme. Premium paid on his health %, 1,00,000 and his
spouseX 15,000 during the year 2010-11.

He also paid health insurance premium of% 25,000 on his father’s health whois a
senior citizen and not dependent on him. The payments have not been made in

cash.

Compute the amount of deduction under chapter VI.A. available to him from his
GTlforthe A.Y.2011-12.

9. Mr. TARASU having Gross Total Income of ¥ 5,00,000 for the financial year

2010-11 furnishes the following uniformation :

a) Deposited ¥ 50,000 in tax saver deposit in the name of major son in a

nationalised bank.

b) Paid . 50,000 towards premium on life insurance premium of his married

daughter against policy amount of 2,00,000.
* ¢) Purchased approved long-term infrastructure bonds forz 25,000.
d) Contributed<. 1,00,000 to P.M. National Relief Fund.

e) Donated . 20,000 to a Government recognised institution for scientific
research. His Gross total income does not include any income under the

head - ‘Profits and gains of Business profession.

Compute the total income of Mr. TARASU for the AY 2011-12.
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Answer any three questions. Each question carries 15 marks.

-

SECTION -

A
C

(3x15 = 45)

10. During the financial year 2010-11, Dr. Kambar sells the following assets :

11

Gold
Date of acquisition 3-6-78
Date of sale 10-4-10

‘ 3
Sale consideration 8,15,000
Cost of acquisition 60,000
Fair Market value
on 1-4-81 69,000

Shares Debentures
non-listed non-listed

10-4-91 10-4-72
17-5-10 5-3-11
< 4
2,60,000 7,00,000
55,000 4,00,000
- 3,40,000

Find out taxable capital gains. [Cll — 1981-82=100; 1991-92-199; 2010-11-711].

Dr. Kuvempu has prepared the following Profit and Loss Account for the year

ending 31-3-11.

Salary v
. ®
Advertisement

Sundry expenses

A~
1
Interest on Own Capital ™
Fire Insurance (% 10,000
relates to House property)
Income Tax and Wealth Tax
o
House-Hold expenses
Bad debts ¥

Provision for bad debts o

48,000
24,000
54,500

12,000
30,000
27,000
42,500
11,000
10,500

¢

Gross profit 2,37,300
Rental Income ™ 1,65,000
Dividends from an >

QA
Indian Company 24,000
Winnings from lottery e%
(gross) 1,15,000
Interest on Non-Government
Securities % 1,92,000

e
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QQ
.- Repairs to House property }

12.

A 10,000
Municipal taxes of House property 36,000
Insurance premium on own ite™* 6,000
Donation to a political party % 12,000

Depreciation (allowable) % 23,800
Net profit 3,86,000
7,33,300
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7,33,300

Dr. Kuvempu owns a house property having 3 units, out of which unit — | having
25% carpet area is used for own business purpose.

Determine the Income under the head — ‘profits and gains of business and
profession’ — of Dr. Kuvempu for the AY —2011-12.

Determine the net income of Dr. Karanth forthe AY 2011-12 from the following

particulars :

Chargeable Business income

Long-term capital gains in respect of
commercial buildings

Long-term capital gains in respect of
shares (non-listed)

Income from Horse-race (gross)
Winnings from lottery (Net) B
Expenditure on recovery of lottery prize
Interest from IDBI

Interest paid on capital borrowed for
investing in IDBI Bonds

Interest on company deposit
Payment of rent for residential house

Insurance premium paid on life policy
(sum-assured-Z 90,000)

Mediclaim insurance on his father

4

6,35,000

1,17,000

1,10,000
1,04,000
1,92,500
26,000
18,000

18,500
48,200
1,36,000

24,000
16,000
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13. Dr. Karnad, a resident individual, is a medical practitioner. Her receipts and :°
payments account for the previous year 2010-11 is as under :
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3 & 3
Bal B/F 10,000 Purchase of commercial veh icle 4,00,000
Receipts from sale of
Medicines ~ \ 250,000 Drawings \y Q q 250000
Consultation fees Q 2,00,000 Deposits in bank for 5 years 1,50,000
Visiting fees Q 50,000 Surgical instrument purchased
Lectures . 5,000 before 30-9-10 '\'pw* 50,000 .
Family pension \*"Q 2,80,000 InstalmentofLoanpaid ?4 1,21,000
Savings Bank Interest 1,000 Medical Insurance Premium . 32,000
Loan from BankforVghicles 3,00,000 Instalment of housing loan ™ s
© (Principal componentz 48,000) LJE?_(_JQO
Share of HUF R Q 50000 Advancetaxpaid v 20,000
Agricultural Income © §  1,00,000 Purchase of medicine R 47,000
Income from lottery 35,000 Payment for medical journal 5,000
Vehicle expenses Q \ 50,000
Bal c/f 48,000
12,81,000 12,81,000

Other information :

a) She resides in her own house. %f portion of the house is used for clinic

purpose.

£
W(/]b

use of vehicle is estimated to be personal.
L/ P

> ;
s c) Depreciation rates as per Income-Tax values for commercial vehicle and

surgical equipmentis 15% P.A.

Determine the Income under the head — ‘profit and Gains of Business and
Profession of Dr. Karnad for e AY 2011-12.
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4 Compute Income from other sources of Dr. Gokak who held the following

investments in the P.Y. 2010-11.

a) ¥1,10,000, 10% Central Government Securities.

b) ¥4,00,000, 10% Commercial Securities.

c) ¥ 8,000 (Gross) received as interest on Public Ltd. Co., securities. (listed).

d) 7,200 received as interest on Karnataka Govt., Securities.

e) ¥ 3,600 received as interest on XYZ Ltd., (listed)

f) ¥3,00,000, 13.5% Securities of X Co. Ltd., (unlisted).

g) ¥3,50,000, 11% Securities on a Paper Mill Co., (listed).

h) Interest on Post Office Savings Bank a/c — Rs. 6,500.

i) Dividend received from Carona Ltd., (Gross) T 32,000.

For purchasing securities of X Co., Ltd., he took a loan o0fZ 2,50,000 at 12% P.A.
This loan was taken from his friend in UK. The interest has been paid in UK but

no TDS is made. Bank charged 2000 as collection charges.

During the year he also got a prize in Karnataka State Lottery. The net amount
received by him was % 2,80,000. Interest on all Securities is payable on 1stJuly

and 1stJanuary, every year.
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1. a) ‘P IS0 W3, 805,
b) Q50X : 2.2.&.68. 0B R.80.83.
C) BROD N0 DOTTERD ?
d) Sor &g soedey MO BYNYoTTeRd ?
€) BURFEQ WOBRY B DOTTER ?
f) Bord g omsms F0R> DRt 898,
g) RN RRTT 0TS0 ?
h) 19613 eszomb o7t 5205303280 U QwS0x.
i) SIBREROT Red 08 508, oTTeRd 2
j) RRE0E Y LIRREE CIRRTTAR WY, DETOFHE LB BRANI) AW
k) .3 30Kt g, oesmBerde>?

) 05003 307 F0BODER LIS DOTTERD ?

TN~ W
CIRTYTOTWOR 0T TINT LVFOR. T3 TITH 2070 LoD, (5%5=25)
2. T3 oM BOXFT CERFTTITR O WHTITNTI FOBTON 13F R
3. 301t ATFTeas AT [T ? L6ZR0 De3erdT RF TRODI) BOFFTON 3F .

4. DWFNRER TomeRown T 20,000 £0080 maﬂémgﬁr{m CRTHEA TOBERTTN wd@_
a‘%aﬁmd D2OF NPT NDTERIT CORFYTTTR DT ROTIF PRI DO
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4 4
0% BRoes ddF 7,50,000 B0 RRoE00BWOBHRE  23,00,000

FPBC0 R0 9,90,000
233 ed 1,00,000
AR B o3 4,60,000
23,00,000 23,00,000

%9,90,000 Fowsnd), % 90,000, J93030 3;1&@0?\@%5 ?.déaa'% 0N ira&i,d)ss‘ 3RTON. B3
¥90,000339,3 60,000 a%sﬂg‘ T3NS 20031 AT e WREONT. VDT aﬁragddgt
TBHOT 0BT HRT RNBEING.

8¢, TEREWORNT FTWHoT Siaplevenasicie ®RF2011-123 BOTBIZRCAD.
6. BINTR) VVFY LT DEFOFHQ SN DOOTIRY, FCEANSROAT SO :

i) &e. 2. B0 2R Fo. 0B Hednesy, 0. 10-3- 0830030 #R0BTITT. B3 RETMTSY,
. 6-6-10T0T o CWRTIZT.

ii) &¢ ©0.3.3. 0B 2268 Q[P ANZT BORT APOD IV TFI), . 7-7-09%0z0
3R0RTTYT 0B BRNT= 8. 10-7-1 030030 S CIATITT.

i) &¢ 2.8, RREFFTTRT B. 10-3-0850%d 03 B0 NDODITTT =2y B8
3,0 0. 6-6-10T0Td T CIRTITYT.

V) 8 507,00, BT 20T FOTHAOI FETINTR, BeRPOD 20832033 0RRTIZYT.
(200eD D08 21-11-09; FoBR 2FT JROR SO DJ0T 5-1-10).
8. 20-12-108030 338> B3 ReTonesy EMaRtevbAlevchie]

V) @oll. RS BR3 Q. 12-09-0780%0 asai R0 m_;msai DOARTITYT o3
fa@ri@éa’:gl 730. B2RCS 0W 3@ w3ori 0. 31-12-08 Bor3d HVRIRABOINN RT3,
8. 20-10-10803> 83 3?}?@&3{ 0. $20ed T80 WwF CRTIZYT.
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7. 33 SmooT LRODY | mmm&wm B2) e:smobrﬁ%fdz{ 803

8. HWICLF QT BTN ¢ 8., %mﬁo POLVTTTO eﬁdraerg AV ﬁo@;ﬂg{ eoﬁe@é Qd%odoﬁs
G.1.C.7 eom8R0898. e5wa0dd e 2010-1 1@ 35%65.@@71 £ %.1,00,000 &2y
B3R =oBOICD FoB0%. 15,000 53’% TRWEATITYT.

TR B 0TS, 2o GDOD TONOF 3308Y BT 3306 LWOORRAY, BTRETy X 25,000
TR BT TBEITITYT. B3 FWOTENTR), INOTY, SRR QY.

301 ™= 201 1—12615 Q;=on aplevy VI A 8 ) 350030000 TBRTBOZNT BNOBI
mgas@ cﬁ#& To8O.

9. =m0 RRE2010-11 @ 9,0 S00RD TeST ﬁ%o 2,832 £330 5,00,000 e:?ﬁc"% , B3 BIND
: d)'b&o@ﬁ%'}c?il WTARTIZT:

i) 20T @%@%@ 23,0889 BR) BEODE NS BROE, . 50,0003, 38 209203
Beaedodnd BRENRTISYT.

i) B39 SOTO[EITNTIT N 28ees e ORI 2,00,000 T 350X 50,000 & éds"?&;’:{
TOWSRTITYT.

i

iii) 25,0003 2oNeEE QEFFRF SR BUOLRE FOFT, L30T ﬁ@ja’% ZRORTIYT.
iv) Teor 308 Tagy o BOmT QI Beedrt T 1,00,000 BT

V) ROTTROT ©oNeEZINTS F-JJOF%ﬁ SR8 RodeeSmon T 20,000 & Seedrn
BRI, B0 Fi%@ 2830 STRONTA RRIT 32 F0W0T STIOD BOLZNL .

301 IR 2011-12 %f&ﬁd 283, esmodoc'daig{ e%é Fo30.
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10. Be959R0 SRF2010-11 3E). Il FTTTRT FINS SINIR, BROTITYT :
= Reoonsd Qoo nsd
(SR0m2003T) (Sp0m2005T)
300% DTO0T 3-6-78 10-4-91 10-4-72
RN OJ0T 10-4-10 17-5-10 5-3-11
T T .
SN0 B33 8,15,000 2,60,000 7,00,000
3n0r 3¢ 60,000 55,000 4,00,000
odpery, =T, B3
0. 1-4-81 Jozo(FMV) 69,000 - 3,40,000
3Orr .90 WO TLIB BORIZROWD.

11,

[C.I.I :- 1981-82=100; 1991-92-199; 2010-11-711].
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@, BB0RTRD &, 31-3-118
BCIRDATHTYT.

v
R0y 48,000 f-‘\i%@ (@piA]
230&CTOR 24,000 &M S0
933 ﬁz'::dﬁ@a 54500 2390803 BoTINLOR CoLT0S
BB wommeerd e wy 12,000

SOOI SRS, B3 FINT0S o3 308 R BeaJ oD,

3
2,37,300
1,65,000

24,000
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@Q,LSDESJ (X 10,000

388 et Fowopam) 30,000  e30 Hedneh (RL) 1,15,000

STROD ) FomB) Forinsd 27,000  ATHBET PEEe DY W& 1,92,000
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O DWF N 42,500
T3 20% (FOROROD) 11,000
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R 53 Y 10,000
0S8 )T Ion 36,000
23633 T FOBD 6,000
22800 WY, Weedt 12,000
SIOTOSAT BIFP 23,800
E)aéﬁ ooyl 3,86,000
7,33,300 7,33,300

Tl BoWoRTIT 28D GRNAYTIT T 53050 SROBTING) T3 2uotd Be. 25T
DY EEIFTI LONDR, B3y &,08 FWHOTE, WIRTTT,

Bort W 2011-128 &@zo0008 20T ST ORI DG ORD.

@l 5900800 &3 & BTODI) Fort S 20111 2% BINT DTCNLOT AF O :
4

3011 WIS ssagdaad 3230030 6,35,000

QEFFBE WORY oY (55590 FEnn
#owo@?odg) 1,17,000
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([R0T00007%)

BT 23D BT (RRL)
SREIDOWOT NFBFNED (J,9)
SORD WRIBTIRR, TECINTY,
VOEINTIE D2F T

IDBI (z708¢0d o0 PO 1, 07°) o

e
L =

2000 W&

IDBI t30BonEE) BemARL0 RRBTIE AT
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B0 Beaed Boedd W

TOR TN TOWESRTI LR

23023 DTN ToOR 703 TOWSATORN TOBD
(D28 e 23 -T 90,000)
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1,10,000

1,04,000

1,92,500

26,000

18,000

18,500

48,200

1,36,000

24,000

16,000
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4
10,000
2,50,000
2,00,000

50,000

5,000
2,80,000

1,000

3,00,000
50,000

1,00,000

35,000

12,81,000
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2¥3nsHd(Drawings)
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30-9-103 B0 D81
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3,

X
4,00,000
2,50,000

1,50,000

50,000
1,21,000

32,000

1,08,000
20,000

47,000

5,000
50,000 -
48,000

12,81,000




A A5- AS - 320
T 33 EeN:

) ot 333,08 FoFehO TR, BTT I 1NRRY I 1ETPOE wIRTHRT.

ii) TBIT ¥ 197 8,084 000 om0 BRBEONG.

iif) s30edey, FRBINT eceiMat-Neve VTBTLNET 3559030 0T VORI TFT Re89
3. 15 &nSI3.

ol TOTOF @ TR0 R Claplovernricely R 2011-128 QFFORD.
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) T1,10,00033 3¢.10 T eor BTF0T ROOTINL.
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V) B 638 0oy RFOF OB O TZnwor -1 7,200.
v) % 3,600 XYZ ©.20T BEOTRS W& (Sp0T0003).
vi) £3,00,000 = x30.9.5313.5% OB (JL0TTOWRT).
vii) ¥3,50,000 311% 5nc 303508 50800 0D ROTZNLR.

viii) €9028 363003 P03 8398 FdedS WA - X 6,500.
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iX) TERES VODABT DO WBATI LS (f-‘ifae}) ¥ 32,000.

X 30330 QONDTVE MOBIRER) 090 B WaFE Je. 128 5056, 2. 2,50,000
O IRRBRORTTT. B UB) easd 4 7d000E BEOWT. S AMOT WA
O TRIRENT, $TE Fanend Foredmh » 3000RBE (TDS). B33 T8>
22,000 S35 RO DR HOACIE

BRETE) TIVF 83T CDEIOCWOT wmmssag BROTITT, D300 TEOTD R
B33, 2,80,000.
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